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EP/EO 

Date3 , 

I Dear  F i r ,  or- Madalr~: 

Ye' ;-I,-IvF.' I::~:)I-, 5 i. derec.: y u l r + a f : ~ p l . . i ~ & t i a r ~  fur  r a c o g m + i o r r -  o f  -. e;:errrpt.-lor.! .f ?on1 
F'eder .  :!1 111cc,nle La:.: ~ l n d e r  t,ho p r o v i s i o n s  o f  sactian 501(cI 1 4 1  o f  ti=\:\'$ 

- T r ~ t . e r n , s l  F'e!ier.l~.~e Cor.le o f  1 9 3  sand  it,^ a p p l  i c a h l e  I r rcame T a x  Regt.11 a -  
t n C)I.,? , E::rst.rl o n  t he a v a i  1 a b l e  i r ~ f o r m a t i o r ~ r  ue h a v e  d t ~ t ~ ? r a i n e c l  t h a t .  

1 :  I q l i a l i f : ~  frlr t i l e  r e a s o n 5  s e t  f o r t h  o n  E n c 1 o s ~ ' t . c  I, 

t r ? n s i d e ~  ; ? i . i o n  ~ 3 %  g i  VPI-I t o  w h e t h e r  yo1.1 q u a l i f y  f o r  e:.:emptian 1.1nrJer 
,I { , l ? e r '  :sl!bsec t.. iortcs o f  s e c t , i o n  501  ( c )  o f  the Code a n d  we h a v e  c~r r ( : . l  l.~deC( 
.1 1, a Z. y r? 1.1 d cr r , ~  cr t. , I i o u ~ ! v e r  P we h a v e  d e t e r n l i n e d  t h a t ,  yo1.1 may b e  
1.1. .i :!.ti:> 1.e tc~ e lec: t t o  b e  ! ,r~?a,t.ed as a h~111eoWr1ers  a ~ s o c i a ? . , i b r l  e::en~pt, 
~.~i..~iler. 5er:t I or-I 5 2 8  crf t h e  Code,  

A<:: yc!l.tr ~ : ! r ~ ~ z . , r . ~ . i  : : a t , i ~ n  h a s  rcot estahl i s l ~ e d  e: tehpt , ion f ron l  F e d e r a l .  inr:onlr 
t e a : .  r I w i . 1  1 bt: r.~e!:essary f o r  yol-I t o  file an ~nn l - l i l l  i t -~con le  t,:::.! r c ? ' i . . ~ ~ ~ ~  Y !  

l3r.1 Fr:!i.n~ . t l ? O - t - l  a s  a i ~ a n ~ c o w r ~ e r s  z . ssoc ia t , j . o r~ ,  o r  Fo rm  1120  FIB i~ ~~?31- t ' l . i 3~ . .  
r o r p o r - a t  ior.1 i f yo1.1 f in  not .  mee t  t.he c r i t e r i a  o f  s e c t i . o n  526, 

j 1 1  1-1 3 T 2 i I 3 3 T e : I e I , w i , 3 1-1 r p r o p o s e d d e n  i a 1 p I. r ;a e 9 i 3 1-1 a 1-1 1:1 
re,.t.~.l:.ri (:ll.,~e c:op.y o f  t .he e r ~ c l o s e d  Fo rm  h O l 0 ,  Carrsent t o  F ' r o p o . . s d  A d v e r _ i e  
A i: 1,. i (3 rl 

' t  1 , i t  t.c~ p r \ c ~ t ~ s t ,  t,his p r o p ~ s o d  rje?,er.n,i.rtat.i.c~rl i. t' yi31! 
 el i i ~ v ~ .  i ;h, j t .  i . t ,  is i n c o r r e c t , .  To p r o t e s t  r yo1.1 shol..~l.rf sl.lbnti. t. e wr-  j t ,!. I~I- I  

+ys:>e?, I .  t i  t I dw s n d  o t h e r  i n f  cir.n~a.t, i o n  c I t, :.:.I.II' 

i' ~i 5 j. t :: 13 r j  .a v e  :.: F' l $1 j. T.I p 1. 1.1 t ,', e a rr c 1 c) e ij F? I,.I b 1 i c ;.j t i c) n 8 Y :! , 1 i 4%) 7 - '6 . '": .. ! . 
'' E: :., e I!! 7s t, I] V 3 ;ii ".I i. ::: :.? t. I.  !I i I r7 p P K? 4 I P 1. 0 C cl. dl.1 I, t? c .f 0 l j i3 CJ 1 E! I? Ci 1 5 5 1.1 ?i ' , ,, , , 

i , ; "> 

a p p ~ . . ~ . !  rsl.i.;t, b e  5:.1..1baj 1 l e d  w i t k ~ i r ~  3 0  rjaysi from t , i , ~ ~  d a t e  o f  .ti.i~ c: ., ., I:!?, .. L t e v  3i.1d n l i . ~ . . ~  I. i.:,i:: (2 i3r1er-l  b y  u r ~ a  o f  yol.1~ pr. j.nc:i ? a 1  af ' .Pieer;s. '{ 13 1 .I 

may re.:;l.lest. a h e a r 1 1 1 9  ui:th a ~ ~ e n j b e r  o f  the nffice cil' t , h ~  Rc>g j . on? l  
D i r . e r : t , ~ r  i3" A p p e a l s  wi..li.r~ yc:)~.~ - f i l e  yn1.1~ o p p e s l ,  If a h e ? r i n g  i s  



4'" 

* * * * * * * * * ** * * *  

reql.cested, jlol.~ w i l l  b e  c o n t a c t e d  t o  a r r a n g e  a date, f o r  i t ,  T h i  hsar i l -12  
may b e  h e l d  a t  t ,he  R e g i o n a l  Office, o r ?  if y o u  request? a t  any m u t u a l l y  
cor\ven:kcl.~t. D i s t r  i c t  O f f  i c e ,  Pf yal.1 a r e  t o  be r e p r i k e n t e d  b y  s o a l e o n e  
~ i l f ?  ~5 r,ot 01-IB o f  'joi.jr p r i r l c i p a l  bfficers, he or  &he rn1.3~ f i . l&  a p r o p e r  
pclwcrr o f  a . ! . tor r~c . \ j  artd c ! t , h e r ~ i  se  q u a l i f y  u n d e r  our  Corrference artd 

i 
I 

Pr.ai?t,ic:c. Re~?l.~iren~er.rt,.r a s  set ,  far.+,h i r ' ~  Sr tc t , ion 601t902 .  o f  t.hs St,atcewent, 

I o f  F'ri.:)cedl!rsl L ~ l l e ~ , ~  <Joe T r ~ a s u r y  D ~ p a r t u ~ e r t t  C i r c u l a r  Nu+ 230. 

'If ; re II,:, r,(.it. ; - I + : ? ~ T '  f r (31~1 YC!I.I w i t h i r ~  t.ha time s p e c i r ' i @ r j r  this w i l l  become 
O I . I T \  r i r la l  vjr 1 c : , r r r~ i r~s t  I c ) r ~ <  

** ******** ** ******  
** **********   - 

' - t  -- _ I_ I. . *** -r -- - - 
. -. 

******* * * * * * *  ~  
D i s t r i c t  D i r e c t o r .  



* * * * *  * *  * * *  *********** ** ***********  , . 

:! S n f  * * * * * **** **** i  t, l e d  w i t h  y o u r  a p p l  icatian i n d ' i c a t e s  ' t h i s t  you  were foreed ~ 
i n  * * * * * * * * *  **** t . lnler  A r t i c l e s  o f  I n c o r p o r a r t i o n ~ ,  Yo1.1r k r * t i c l e e  df 
I n c o r p o r a t , i o r ~  s t a t e  t h a t ,  y o u r  p c l r p a s e s  a re :  , :  I 

T o  *rovi .c io  arI e n t i t y  p t . r r s t ~ a n t  t o  A c t  No., * * * * * * * * *  * * * * * *  * * * * * * * * 
* * * * *   r a s  a n ~ e r ~ ~ d e r j  r h e r ' e i r r a . f t e r  c a l l e d  ,%he ' , * * * * * * * * ************ * * * * * 
f o r  t h e  o p e r a t i o n  o f  condamirt i~. tm p r o p e r t i a s  i n ,  the C i t y  o f  **************  
f :ofdr~t,y* * * * * * * * * r  a n d *  i n  f l . ~ r t , h o r ~ 3 1 + t ~ e ?  t h e r e  o f  1 

( a !  i c) leai nt.3 1 r~ t npe r  a t e  a n d  n~ar-tage t h e  c a n d o n t i n i ~ . l n  b ~ t i  l d i n g s  a n d  
i nl {J r I:) v e nl r:- 1-1 +, .s ; 

< i.1 T r ,  1 C>'/!V' ar'ld cr~'llt?ct. a s s w s 5 m e n t s  f r o m  n ~ e r b e r s  t,o d e f r a y  

-. - 
( 2  Ti, s n ~ p l o y  p e r s n r i r . ~ e l  artd t o  c o n t r a c t ,  f o r  t h e  n ~ a i n t e n a r t c e  t -- 
adnt i l -~i  c ' t  r o t  i or .~  a n d  111anagemcnt o f  t h e  condomin i~ . lm t a n d  t o  d e l e g a t e  
t,t:) : : a  i d  pertsr.~rl!,  51.!~11 power  a r ~ d  d\ . l t , ies a s  a r e  n e c e s s a r y  t h e r e f o r  i 

i T c r  ~ l - ~ r . ( ? h ~ : i e  i . n s v r a n c e  ~ . ~ p o n  t h e  c o n d o n t i n i l ~ m  p r o p e r t , y  arid t.o 
!:~:!l 1 ec t ,  a n d  a l ,  lot-ate t,he p r o c e e d s  t , h e r e o f ;  

( E ' t c1 111al:.e 3r1d a r ~ f  o r c e  r e a s o n a b l e  rey t . l l a t . io r t s  c o n e e r n j . r t y  t h e  u s e  
1 2 f  t h e  c ! ~ .  rldon~ i ni1.1n1 p i ~ o p c l r t , y  i n  f t.lr t h e r a n c e  o f  the mast ,er  deed a n d  
b!l-.l i 3 w 5 ;  

i f 1 T o  z p y r o v e  o r  d i s a p p r o v e  t h e  c o n v e y a n c e r  mortgage a n d / o r  l e a s e  
:if z p a r t ~ t ~ e ~ - ~ t s ;  sni 

i g )  Irt g e r . ~ e r . a l ?  t .12 (4ii)r)~1( or1 a n y  ot,herh busiine.jst i n  c o n n e c t i o n  ~ i t ~ h  e n d  
i rlcider.12. ?,o t . he  f o r e y o i r ~ q  plJr.F~oses n o t  f o r h i d d e n ?  and w i t h  31.1 t . \ ~ e  
p o w e r 5  cr~l-~f 'errecl  I J ~ ( I ~ I  r ~ ~ i " ~ . - ; > ~ . o t l i t ,  c t ~ r p ( ~ r a t , . i i  T.IS b y  t,he laws o f  t ,he 
Stet.t,e c?f * * * * * * *  ~ .  

E:.l:.i-~ < : : i ? -our .~e r  i, F recor i - I  o.f . 3  (Jrtit, i n  t,~.\rs? c o n d a a i r ~ i u r n ~  inc3.1.1clir13 "(.he 
P e ~ , ~ n l o p e r .  .t ,hr.r.rof 1 ~ n t i 1  . ? I ?  51.1ch 1.1r1its h a v e  beer-I s o l d 7  s h a 1 . l  b~ a 
1t1enlilt2r. ( s f  tj-1~ ~:i,sr.?or. 8 t , i01-1  +r11:3 11..1(:11 I I I B R I ~ C ~  s h i p  5 i1al  1 n o t  b e  a s s l g r l a ( - J  7 

p l . e d g e d  i :~- lc-~. .~n~; .~er  t.d or. tr. a r ~ s f  e r  r e d  i n  a n y  n ~ a n : ~ e r  ~ x c e p t  a s  2r1 
37p1. .1~ I.enar.~i:e t,o s1.1ci-1 U I - I ~  t , T h e  s ~ r b  . . ~ . : r i b e r s  h e y e t , ( ?  s h l l l  z l s a  b e  
1itea1ber.5 elf . t h e  c a r p o r a t i o n  1.lnti.1 s v c h  time ?s t h e i r  m e w b r r s h i p  s h a l l  



t e r  ~ n i  rie t e  a s  hel*eina&bl* p r o v i d e d .  3 - 
E a c h  menlber 0.f t,he c o r p o r a t , i o n  s h a l l  b e  e r ~ t S t , l e d  t , ~  orle vo. t ,e?  t,he u s 1 l . l ~  
o f  w h i . c h  al-lri t h e  nlqrlr~er a f  c > : e r c j . s e  o f  w h i c h  a r e  t o  be d c t e r n r i n e d  
.irl zl::cnr.danr::e w.i t ,~ l  t h e  B y - l s w 8  of' tilit; c o r p o r a t i n n ,  

Yol..~ s t  a t e  it-I \1:-1~lr ~ j ~ : ~ p l  i . c a t i o r 1  t h a t ,  yo1.1r s o l e  sac.rrce o f  5 1 - ~ p p o r t ,  i s  a nlon.t,hl.y 
f e e  ~ l . r , 3 ~ . g e i l  ~ l l s ! n ~ b e r ~  t o  b e  i.,t!;ed f o r  a n  s g c r o w  o r  r e s e r v e  ac:(:o~.lrt.t, Lo  covey ,  
ma j u r  r e p a i r s  2nd t h e  ~ e n l a i r ~ d e r  o f  t h e  f e e  ' i 5  t o  be u s e d  f o r  rac . ! t i r~e  l..lpk.eep 
z r l d  rrl? .intc?r.larlce 51.1(:ti a s  l a ~ r l  r 7 ~ r . e  arrrj SI-IOU plowing + 

Se r . : t i  crrl 501 ( c . !  ( - 3 )  o f  t.h@ Code p r o v i d e s  f u r  t h e  e x e ~ a p + . . i n n  f r a n l  F e d e r a l  incon te  
3 :  : I :  J I ( .  1 r  itio ion n o t  a r g a r 1 i r ~ 1 A  f 01' prsnf  it, L ~ I J . ~ ,  n p e r  at,er! 
c.,?::!::ll.>%i\l~:I j, f o r '  t h e  ;~r.otrl(:!,Ii.rsr.l o f  s c ~ c i a l  ~ ( t l f a r e r  o r  l u c r d l  w s s o c j  ' : I , ~ . c I I - I ~ ; ,  ~f 
enrployec..;  !,i,te r?~enlbershi; : ,  of '  wi.l/ii:h is. 1 lichi,t,cd t o  e m p l o y e e s  o f  3 

d e s j . g ~ . ~ ? ? ~ d  ~ ~ c ' t o n  o r  pe r so l -14  i n  a p a r t i . c u 1 a . r  m ~ . . l r ~ i c i p a l i t y ?  a n d  t h e  n e t ,  
e ; l ~ ~ n i . r ~ g ? :  i:!f' 1~i l ic i -1  o r e  c.li:;vc:~t~e~:l c ;~:c : ' l l .~s lvel i ,  t,o c h a r i t a b l e ?  ed1.lc.:at,io~-~;.:l., or\ 
r  o (: r. p :+ t i 9 rl 7 ?. p I..I r. F' (:> 3 p 3 , 

, ...-C- ' -- .- - -. 
S~~:~:I . I :?I . . I  1 . 5 n i  (I:') 1: 1 1  - 1  ( a  kL2-M j . )  + f - d , k e R e g l . ~ l a t i i ~ r \ s  r t , a t e s  \ ,ha t ,  9r.1 

org.i3r11.;*::1!.i~)i.l li:: o p r r ~ t , ~ 1 5  e : ~ ! c 1 1 , . 1 ~ i v e l . y  f o r  t h e  p r o e l o t ~ o r !  c ! f  soc: ia l  k ! e l l ' a r ~  i T  
i t -i i:i r. i nl ~3 r, \ I :,) e i 13 .:+ 3 (3 i.l 1.1 12 r, o \TI o .t, i 1-1 g i rl s u n~ r w s y ,t, ll F? c o RI III Q r~ g n o r j  a r~ {l g e r.1 e r. a l 
we1f'ar.f c 1 . f  t .h r  ~ ~ e u ~ ; l e  c ! f  the  c:anl~r~~. l r~i t .y ,  An ~ 1 r 3 a r 1 i z a t i ~ r l  err lbrac~rj  w i t ? - r i l - :  
t,i.) I .  5 iiii.l..l I ( . , I - I  i p i  ~ ? I . I I ?  w i 7 i c : h  i~ cperat,e?b p r  in ia r  i l y  f o r  t h e  pl . l r : sns~  a f  b r  ingi l r '~$j  
i i I .  1 i: i i i ! :  t  r  I r 1 I  3 1-1 1:; i r) c. i ;; 1, i. nr p r  c? v e n~ e n 2~ 5 



g 4 ' . , \ :  , . , :  , . 

I , .  ' 
;, ,,iq,, 
., ,%y$: , 
.'(I* . . '2 
. sib- ,:4 ;;< ..;p,. 

'',*:, 
,, . 
I : .  * * * * *  * * * * * * * * * * * * * * * * *  * * * * *  n  

o f  t h e  p h r a s e  ' i - t a n - r e s i d e n t i a l ,  non-commart!ial properties o f  t h e  t y p e  
h o r n l a 1  l y  o w r l ~ d  a n d  m a i r ~ t a i n t r c l  by  ntl.lnl.cip81 governments.  ' Rev. R u l e  ' 74-99 
p r a v i d e s r  i n  p a r t .  t h a t  i n  o r d e r  f a r  r homeowners association t o  q u a l i f y  

,. , 

f o r  exentpt, ion 1:r.lder. s e c t , i o n  5 0 1 ( c )  (4) of  the C O ~ ~ T  (1 )  it' n ~ u ~ t  s e r v e  a 
*comnll.sr~it.y'  w h i c h  b e e r s  a r e a s a r t a b l e  r e c o g n i z a b l e  r e l a t i o r t e h i p  to art aree 

' o r d i r j a r *  i l y  i , d e n t , i f  ied a s  a g a v e r * n n ~ e n t a l  i s u b d . i v i s i a n  o r  a u n i t  o r  d i r j t r  ict 
t h e r e o f  r ( ? )  i I lrll~st, clot  c o r l l t - ~ c t  a c t i v i t i e s  directed ' t o  the e x t e r i o r  

; mair.lt,er~ar~r:e a f  p r  i v a  t,e r e s i d e n c e s ,  and ( 3 )  t h e  can~moii  a r e a s  o r  f a c i l i t i e s  
i t .  owns  ;ir ,d nlait.ct.a-ins m v s t  b e  f o r  t h o  I.lse and e n j o y n t e r t t  o f  t h e  gercpral 

' 1 i 7 ' h ~  vevt>r~l-le i.l.ll. i n g  irc v e c i  t , i n g  the s r e a s  a n d  t ' e r i l  i t  ies owrted 
a n d  n ~ a i i - ~ l a l r ~ ~ c i  b y  t h e  o r  g a n i t a t i o n t  speaks r r r ~ l y  a f  'comaan green a r e a 5  r 
s t , r e e t , s  9 a n d  s i . d v . d + l . k . ~ ,  ' The  ~ . c ? . v ~ I - I I ! B  r u l i n g  wes, by  t ,he qt.loted p h r % a s e ~  r 
besi rjrleri t o  i r 1 r . 3  ~r.:at.c-? t . h a t  t h e  o n l y  ai3ea arid f a c i l . i t i e s  erlcomplssserJ were 
t h o s e  t , r?f . l  I t I.;! I ?  1 1';r r e r . : o g r s ~ i s e d  a n d  ol::ce~t:cl.d a s  being o f  d i r e c t ,  Y ~ ~ e r r ~ f f ~ ~ ~ r ~ t ~ l  
c o r t c t ? r r ~  1.1-1 t,l.e ~ : ~ e r c : ~ s ~ . . ~  o f  t l ~ e  p o w e r s  a r ~ r j  d u t i e s  entrc-l .s . teb t o  ~ a v e r r t n ~ e ~ - ~ t r ;  
t,o r't?g1!\:1t cJ o~)nlnll-lr.~it,y* h e 3 1  t , : ~  r s a f ~ t , y  e n d  w e l f a r e  fl?t.~s P t h e  r e v e n u e  
r 1-1 1 i r.1 g u ;? - ,I. I. I .I. e 1-1 d  f? ri o 1-1 I. y Ln p r  rw e ,.D hens rL.5 h i, p I -a rtd-mbi. n t-er.10 rlee b y ;c- - 
howe?ownei~ .?  ?-.i.:i:)csl.a.l:io~..~ o f  < . ~ I - I C ~ \  3 1 ' ~ a t  BPI r o a d w a y s  a n d  parklaf ' r rSsr  ~ i d e w a l k . ~  - ' . *  

art(:! < t , r e e t .  I x y t r t . s t  ac:cess t o ,  o r  t h e  t.lse a n d  a n j c r y n t e r ~ t  a f  which 1.5 a: . : tended 
t,o n~entberc: o l '  t h e  ge l - !e ra1  p u b l i c ,  a s  d i s t i n g u i s h e d  franc c o r l t r o l l e d  I JSP  

o r  *c5cc?as re-:* tr. i c:.t,c?d t.o . Ihe t i ~ e n ~ b e r s  o f  t h e  homeownere  a s s o c i a t i o n ?  3 5  

a p p r ~ ! ~ . : ~ ' ~  q ! .e  z ~ r " ~ " l  col'lsit;t,er.lt, w i + , i , l  e:.:empt,ion u n d e r  s e c t , i n n  5 0 1 ( c )  ( 4 )  4 

k t ? \ ) ,  . I  9 -  3 1 C Q @ - - 1  C.$, 11 C. c!ai.ifiecj R e v .  R1.11. 7 1 - 9 9 ,  T h i s  r.k1vpr,~-le 
r'~.l'l i n >  p r \ o v  i f : \ ? %  Llia t. a n  n r g a n i : : a t , i o n  o f  t ,he t y p e  rferci*ibed i n  R e v ,  Rul . 
'72 -1  0 2  n11.lr: t.. 315c !  :>..a2 i s f  y t ,he  req l . t i r en len t , s  o f  Rev + R I , I ~  . 74-99 T h e  co~nntnn 
a r e a s  ( ~ r .  !'.::I:. i. 1. i l . i t 7 c :  ~ J W ~ I I ? ( ~  a n d  n~air l t ,a i r l r?d S C I C ~ ,  a!i r o a d w a y s  a n d  p a r k  l.anc:l. 9 

. j r ! l cwal l . c  i l l - : i i  s i r e e l  1 i . y h t . s  n11.le;t  be f o r  ,! .he I?S@ a n d  ~ r ~ j o y m e t . t t  cvf t,he 
gerce~ '  3 1 y.11'1 i c: :tr,~rl r tn t  r. e i t r  i i:.t,e~:i t,a aenrber s o f  t,he homeawr~r?r 5 ' 
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